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The GCF should approach private sector investment with broader co-benefits in mind: how to 
incorporate gender considerations in investment strategy; how to prioritize investments that benefit 
local economies and communities directly, being clear where local private sector should be the target 
of measures; addressing the need to develop local supply chains that enhance energy access and 

employment opportunities, the limiting of tax evasion and offshoring of profits; and support for 
consumer finance. Supporting women-led enterprises and (micro) SMEs also need to be underscored. 
 
It is positive to see that Recommendation 1 notes importance of stakeholder engagement, including 
civil society. We underscore the need to ensure engagement of indigenous peoples, women and other 
marginalized constituencies in these stakeholder engagements. 
 
Recommendation 2 lists “public-private initiatives” as one of the instruments that PSAG will encourage 
using public climate finance. We urge the GCF to exercise great care in defining and selecting what 

kind of “public-private initiatives” to encourage in view of well documented cases negative impacts of 
many public private partnerships (PPPs). GCF should make sure the public-private initiatives are not 
narrowly limited to partnerships with big corporations. There are a growing number of examples of 
how public services are being improved by partnerships with a wide range of non-state actors, 
including cooperatives or community-owned and managed enterprises, not just the involvement of for-
profit actors. 
 
Further, we urge the GCF not to engage in projects that will lead to or support the large scale 
privatization of public services. There are many studies and evidences of negative effects of 

privatization on peoples’ access to public services.  
 
While Recommendation 7 talks of fiscal policies and tax rates, it is silent on the destructive role of tax 
avoidance and evasion. In seeking to be a transformative fund, the GCF should take the lead in 
supporting onshore finance and greater financial transparency, rather than the usual routing of finance 
through secrecy jurisdictions. 
 
We would also ike to see a reference to the documented risk for investment of an insecure land tenure 
system of indigenous peoples and local communities in the barriers to private sector investment and 
capital mobilization, and a corresponding recommendation. 

 
Finally, the paper rightly recognizes that, especially in many low-income countries, “capital markets are 
nascent, credit and equity markets are shallow, and liquidity is thin.” This confirms that the Board’s 
emphasis on mobilizing funds at scale is likely to bypass those countries most in need. 
 
 
 


