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While there might be a case for delaying this review or extending its time span – given that the 
USD 2.5 billion funding target for 2016 has not been reached there are from CSO side some 
important issues that we would like to see addressed. 
 

• First, the Terms of Reference for the review should explicitly seek inputs from Implementing 
Entities, Executing Entities, and civil society – so as to ensure that it is informed by a broad 
range of experiences from relevant stakeholders. This should include asking IEs how their 
decisions of financial instruments were arrived at, and whether any pressure was applied to 
favour some particular financial instruments over others.     

 
• Secondly, item 3A (of Annex II) should not put particular stress on gearing the level of 

concessionality to the “overall impact of investment.” This is one important factor amongst 

many. The review should likewise seek to assess the appropriateness of instruments in relation 

to the investment criteria as a whole, including social/economic co-benefits and other 

investment guidelines (e.g. indebtedness). We would also like to see spelled out that co-

financing is not a pre-condition for grant financing. 

 
• Thirdly, noting that equity financing will account for the second largest proportion of the 

project pipeline over the next 12 months, the Terms of Reference for the review should ask 

that particular attention be paid to the use of this type of instrument – for example, examining 

whether the GCF has the capacity to perform adequate oversight of how fund managers are 

ensuring consistency with the Fund’s environmental and social safeguards and its gender 

policy. The equity funding we have seen so far has exposed several potential issues, notably 

regarding the transparent and timely disclosure of sub projects, as well as the use of secrecy 

jurisdictions.   

 
• Fourthly and lastly, as well as simply investigating whether co-financiers provide comparable 

financial terms “where this information is available” (item 3(d) in Annex II), the review should 
consider whether there are further opportunities to ensure that co-financiers’ terms are made 
transparent as one of the conditions of receiving GCF funding. 

 

 


